
Indo-US High Technology Cooperation Group meets in New Delhi
First Working Group meeting on High-tech Manufacturing to

give a boost to ‘Make in India’ program: Foreign Secretary
“…our entrepreneurial spirit and most important, our unshakable commitment to working

together to build a better future”
– says US Commerce Under Secretary Hirschhorn

 
NEW DELHI, November 20, 2014. Mrs. Sujatha Singh, Foreign Secretary, Government of India, said here today that for the
first time, in the true spirit of public-private partnership, the High Technology Cooperation Group (HTCG) will have a Working
Group meeting on High-tech Manufacturing which would see joint participation from both government and industry.
 
The visit of Prime Minister Mr. Narendra Modi has reset a new phase of Indo-US economic and political relations. The new
government has revived the HTCG  to strengthen this strategic partnership and boost bilateral high technology trade between
the two countries. In view of this, FICCI, in association with USIBC and CII organized the 9th High Technology Cooperation
Group Meeting.
 
HTCG was initiated in November 2002 as a result of a commitment between President Bush and Prime Minister Vajpayee to
stimulate high-technology commerce between the two countries. In order to guide the work of the HTCG, a ‘Statement of
Principles for US-India High Technology Commerce’ in February 2003 was negotiated which set forth 14 principles.
 
She said, “The Government of India has identified 25 key sectors in which India has the potential of becoming a world leader, as
a part of ‘Make in India’ program. This includes sectors such as aviation, biotechnology, chemical, pharmaceuticals and defence
manufacturing amongst others. I hope that the US industry will take and advantage of these recent policy changes and set up
manufacturing units in these high-end sectors. The High-tech Manufacturing Group is a step in this direction.”  
 
Mrs. Singh said, “Industry participation has been instrumental in addressing the challenges of information and policy gaps in the
high technology areas. The participation I see today from industry is a reflection of not only renewed enthusiasm and rise in
business expectations but also of the strength of bilateral ties, creating a sense of ownership and charting a dynamic trajectory
on its own. Partnership with industry has also been an important essentiality in great industry outreach in this important
sector.”  
 
Mr. Eric L. Hirschhorn, Under Secretary for Bureau of Industry and Security, US Department of Commerce, said that India and
the United States have much in common. “Our partnership in export controls and strategic trade is critical to enhancing this
strategic relationship for three reasons.  First, it helps fulfill our common national security interests.  Second, it demonstrates a
willingness to work together on export control issues that affect global nonproliferation and homeland security.  Lastly, it
addresses our shared economic partnership.”
 
He said that strategic relationship is further reinforced by the sharing of common values - “Our democracy, our diversity our
entrepreneurial spirit and most important, our unshakable commitment to working together to build a better future.”
 
Mr. Hirschhorn said working together, the two countries are establishing a normalized business environment in which trade can
grow. “Now it is time for the two business communities to make expanded cooperation through trade a reality. The
government-to-government relationship has and will continue to facilitate expanded trade ties, but it is up to you — Indian and
U.S. importers and exporters—to construct the edifice. The success or failure of this endeavor depends above all on commercial
relationships,” he said.



 
“India and the US form a natural partnership for expanding trade and prosperity based on our shared values.  Our two countries
have diverse and talented populations, entrepreneurial skills, and deep and growing technological cooperation.  These
synergies, which are based on deep rooted and common values, offer endless opportunities for increased trade and economic
development,” he added.
 
Mr. Hirschhorn cautioned that “We cannot take these endowments for granted.  We must continue to ensure that our
bureaucracies are facilitators of change rather than impediments to progress.  Accordingly, we need to end policies that
discourage research and innovation, eliminate tariff and non-tariff barriers to growing trade, and improve the overall climate
for doing business.” 
 
Mr. Sidharth Birla, President, FICCI, said that the India-US trade trajectory hovers at $100 billion. There are robust statements
from political and business leaderships of both countries that we must scale up by a factor of 5 by 2020. It’s an uphill task but
possible. High value technology-embedded trade is key to reach our stated goals. USIBC has of course been our long term
partner for strengthening US-India commercial processes.
 
He stated that a wide range of issues are discussed in the HTCG ranging from market access, tariff and non-tariff barriers,
strategic trade, and export controls. It tries to enable changes in policy and regulations that can facilitate high technology trade
and strengthen controls on possible diversion of sensitive items.
 
The global high technology market is currently estimated to be between US$ 800 billion and US$ 1 trillion and growing at 5%
annually. With Prime Minister Modi’s push for ‘Make in India’ and connecting India to global supply chains, staggering
opportunities await both Indian and American companies in advanced technology sectors in India. Of immediate importance
are civil nuclear and nuclear dual-use areas - a $ 30 billion market; chemical, pharmaceutical, bio-technology and bio-
informatics sectors and R&D, manufacture and trade in conventional munitions, aerospace, electronics, and material sciences.
 
Mr. Ajay S Sriram, President, CII, said that the US-India trade and commercial relationship has seen remarkable progress, there
are still many contentious issues that act as hurdles and against the aspiration of both nations to be true strategic partners.
Some of the major issues in the high technology sphere that require immediate attention of policy makers from both sides to
facilitate better business engagements are slow process of approvals, multi-layer licensing and clearances, delays and denials;
lack of clarity in Technical Assistance Agreements (TAA) and Restrictions on Sharing of technical information; issues of ‘IPR &
the Exportability of items with TOT’ involved in case of ‘Make Projects’; requirement of USG Sponsor and wrong perception
over the capacity and willingness of Indians to pay for true TOT.
 
Ms. Dianne Farell, President (Acting), USIBC, said that in the aftermath of Prime Minister Modi's successful visit to the United
States, the HTCG dialogue represents an opportunity for increased communication between the private sector and government
and is a strategic step toward greater bilateral investment between these two important trading partners and global
technology leaders. The UISBC and its member companies appreciate the opportunity to interact with officials from both
governments as we work toward continued economic growth and ease of doing business.
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