
 

I�DIA-DE�MARK BILATERAL TRADE 

The Danish Economy 

This thoroughly modern market economy features a high-tech agricultural sector, state-of-the-art industry 

with world-leading firms in pharmaceuticals, maritime shipping and renewable energy, and a high 

dependence on foreign trade. 

 Denmark is a member of the European Union (EU); Danish legislation and regulations conform to the 

EU standards on almost all issues. Danes enjoy among the highest standards of living in the world and the 

Danish economy is characterized by extensive government welfare measures and an equitable distribution 

of income. 

 Denmark is a net exporter of food and energy and enjoys a comfortable balance of payments surplus, but 

depends on imports of raw materials for the manufacturing sector. Within the EU, Denmark is among the 

strongest supporters of trade liberalization. After a long consumption-driven upswing, Denmark's 

economy began slowing in 2007 with the end of the housing boom. Housing prices dropped considerably 

in 2008-09. The global financial crisis accelerated this cyclical slowdown through increased borrowing 

costs and lower export demand, consumer confidence, and investment. The global financial crises cut the 

Danish GDP by 0.9% in 2008 and 5.2% in 2009.  

Levels of unemployment fell sharply with the recession but always remained below 5%, based on the 

national measure, about half the level of the EU. Harmonized to OECD standards the unemployment rate 

was about 8% at the end of 2010. Denmark made a modest recovery in 2010 partly because of increased 

government spending. An impending decline in the ratio of workers to retirees will be a major long-term 

issue.  

Denmark maintained a healthy budget surplus for many years up to 2008, but the budget balance swung 

into deficit during 2009-10. Nonetheless, Denmark's fiscal position remains among the strongest in the 

EU. Despite satisfying the criteria to join the European Economic and Monetary Union (EMU), so far 

Denmark has not joined, although the Danish Krone remains pegged to the Euro. 

Key Economic Indicators 

 

 

 

 

 

 

 

 

 

 

 

Source: CIA World Factbook 

 

Pandit Jawaharlal Nehru's visit to Denmark in 1957 laid the foundation for a friendly relationship between 

India and Denmark that has lasted ever since. Bilateral Trade between India and Denmark reached USD 

1.17 billion in 2009-2010. 

Trade 

 2009(est.) 2010(est.) 

GDP(PPP) US$ 197.7 billion US$ 201.7 billion 

GDP- real growth rate -5.2% 2.1% 

Unemployment Rate 3.6% 4.2% 

Public Debt 41.5% of GDP 46.6 % of GDP 

Inflation Rate  1.3% 2.3% 

Exports US$ 91.51 billion US$ 99.37 billion 

Imports US$ 84.46 billion US$ 90.83 billion 



Year 2004 -2005  2005-2006  2006-2007  2007-2008   2008-2009 2009-2010 2010-2011 
(Apr-Sept) 

Export 305.74  410.28  458.06  496.57  583.66  580.42 472.78 

Import 270.22  515.94  339.70  464.54  477.45  592.37 338.51 

Total 

Trade 

575.96  926.22  797.76  961.11  1,061.10  1,172.79 811.29 

Source: Ministry of Commerce                                    Amount in US $ Million 

Trade Basket: 

Key export commodities from India to Denmark: traditional items such as apparels, textile yarns, 

fabrics, & carpets, footwear, organic chemicals, and pharmaceuticals.  

Key import commodities to India from Denmark:  medicinal & pharmaceutical goods, windmills, ocean-

going vessels, special machinery, organic chemicals, electrical machines, telecommunication 

equipment & scientific instruments. 

 

Investments 

There are about 75 Danish companies which have set up subsidiaries, representative offices or joint 

ventures in India. Denmark is the 28th largest foreign investor in India in terms of FDI Inflows and stands 

ahead of countries such as Finland, Portugal, Norway, Luxembourg, Austria and Ireland. The cumulative 

FDI inflows from Denmark between April 2000 and April 2011 has been US$ 229.03 million. The 

investments have been made in sectors like harbour/port modernization and expansion, beer breweries, 

wind turbine/rotor blade manufacturing, agro-intermediates /insecticides, and the engineering sector. 

There is scope for additional investments in renewable energy, pharmaceuticals, food processing, 

shipping, electronics and infrastructure sectors.  

Indian investments in Denmark in 2009 and 2010 were US$ 18.6 million and US$ 17.6 million 

respectively.  

Some Indo-Danish Joint Ventures in India: 

Danish Partner Indian Partner Sector/Activities  

Danisco A/S 

Copenhagen 

Danisco Ingredients Pvt. Ltd. 

New Delhi 

Manufacturing, Distribution & 

Marketing/Selling of Flavours & 

Intermediates 

Egmont International 

Holdings A/S, 

Copenhagen 

Indian Express Egmont 

Publication, 

Mumbai 

Publishing of Walt Disney Comic 

Books 

& Children’s Activity Books 

Westrup A/S, Slagelse  & 

IFU, Copenhagen 

Fowler Westrup (I) Pvt. Ltd., 

Bangalore 

Agricultural Processing Machinery 

(Graders/ Cleaners) 

Christian Hansen  

A/S, Hoersholm 

Akay Flavours & Aromatics 

Ltd.,   Cochin 

Essential Oils, Oleoresins, Cur cumin 



Cheminova Agro A/S, 

Lemvig 

Cheminova India Ltd., 

Bandra-Mumbai 

Production of Intermediates in 

India for local use as well as exports 

 

Sectors of Cooperation: 

Telecom and ICT, Li fe Sciences,  Biotech, Renewable Energy and Shipping 


