
FICCI OUTLINES TWELVE POINT ACTION AGENDA FOR STIMULATING  

INDIAN ECONOMY’S GROWTH 

  

FICCI PRESIDENT, MR. R V KANORIA, EMPHASISES THE NEED TO ACT IN UNISON FOR 

TACKLING ECONOMIC CRISIS  

  

4 JUNE 2012, NEW DELHI: Emphasising the need for a unified approach for tackling economic 

crisis, FICCI president, Mr. R V Kanoria, today released a twelve point agenda for stimulating 

Indian economy’s growth.  

  

In the press interaction today, Mr Kanoria said “There has to be clear recognition on the part of 

ruling and opposition parties that we are in crisis situation and all parties need to stand united 

and strengthen the hands of policy makers to take bold decisions and act decisively”. 

  

FICCI said that the current economic problems are largely a result of domestic factors like 

excessive monetary tightening, delays and uncertainity over key economic legislations, project 

delays on account of factors including stalled environmental clearances, problems in land 

acquisition, prolonged pause in reforms and an atmosphere of unwillingness in decision making 

in bureaucracy.   

  

Mr Kanoria stressed the need for strengthening the fiscal situation as the priority for driving 

growth. “It is difficult to imagine that with such a weak fiscal position we can drive the growth 

engine” said Mr Kanoria. 

Commenting on the fiscal situation, FICCI said that in 2007-08, the Government over-spent its 
income by approximately a third and financed approximately one fifth of its expenditure 
through borrowings. Over a period of four years, this situation has worsened. In 2011-12, 
Government revenue stood at Rs.7.7 tn while expenses were Rs.13.2 tn.  This amounted to a 
shortfall of Rs.5.2 tn which had to be funded largely by borrowings (Rs.4.4 tn).  As a percentage 
of GDP, the fiscal deficit was 5.9 per cent but as a percentage of revenue, it was 68 per cent.  
Effectively therefore, the Government now borrows almost two thirds of what it earns and one 
third of what it spends. 
  
Regarding the twelve point agenda for reviving economic growth FICCI has suggested 

moratorium on additional expenses on doles; expediting implementation of GST; bringing down 



interest rates by 200 basis points; stopping the passage of Land Bill in its current form; fiscal 

stimulus for investments through accelerated depreciation, investment allowance, scrapping 

MAT for infrastructure; FDI policy reforms in areas like civil aviation, multi-brand retail; 

decontrolling diesel prices; Reforms in mining and coal sector by fostering greater competition; 

Strengthening framework for raising funds for infrastructure; productivity increase and 

agriculture marketing reforms for food security; fast track implementation of critical polices and 

projects; and addressing the issue of repatriation of black money to immediately mitigate BoP 

situation.  

  

FICCI’s twelve point action program to address the crisis situation  

  

1)                  First, government should eschew the temptations of a premature welfare state and 

announce an immediate moratorium on any additional expenses on doles.  

  

2)                  Second, expedite the implementation of the Goods and Services Tax (GST).   

  

3)                  Third, ease the monetary policy and bring down interest rates by 200 bps and CRR by 

100 bps.  

  

4)                  Fourth, do not pass the Land Acquisition Bill in its present form.  

  

5)                  Fifth, provide fiscal stimulus for investments across sectors. 

  

6)                  Sixth, push through with FDI policy reforms in areas where action is possible outside of 

the Parliament – multi-brand retail, civil aviation etc.  

  

7)                  Seventh, extend the price decontrol mechanism to diesel and other oil products.   

  



8)                   Eighth, take steps to energize the coal sector by fostering competition. 

   

9)                  Ninth, strengthen frameworks for raising funds for infrastructure financing in the 

economy through instruments like Municipal Bonds etc. 

  

10)              Tenth, pursue the objective of food security through productivity increase and 

agriculture marketing reforms.  

  

11)              Eleventh, fast-track implementation of critical policies and projects like National 

Manufacturing Policy, National Electronics Policy, PCPIR etc.  

  

12)              Twelfth, address the issue of repatriation of black money to immediately mitigate the 

BOP situation by entering into global revenue sharing agreements. 

  

Note: to download the complete statement, please visit http://ficci.com/ficci-press-indian-

economy-june4.pdf  
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