
Time ripe for greater capital account convertibility: Dr. Kaushik Basu 

  
New Delhi, March 23, 2012. Dr. Kaushik Basu, Chief Economic Advisor, 
Ministry of Finance said here today that the time was ripe for India to go for 
greater capital account convertibility to allow Indian enterprises to take 
advantage of the extremely cheap capital available globally. 
  
Dr. Basu’s remarks come in the wake of India’s rapid integration with the rest of the world, evidenced 
by the sharp rise in-bound and out bound capital flows which account for 53 per cent of GDP as 
against 7-8 per cent 15 years ago. India’s exports and imports accounted for 38 per cent of GDP last 
year (as against 18 per cent 15 years ago) and export of services 13 per cent (4 per cent). 

  
Addressing the 81st Annual General Meeting of the International Chamber 
of Commerce (ICC) India, Dr. Basu expressed optimism that India would 
bounce back to a buoyant growth trajectory in the next 2-4 years, provided 
economic reforms are pursued in earnest and economic and political interest are 
brought into complete alignment in the next six months. 
  
He said the design of policies that touch the lives of poor would have to ensure 
that subsidies reach the targeted groups directly without the massive leakages 
that are currently seen. 
  
Mr. Zhang Yan, China’s Ambassador to India, underlined the need for enhancing 
China-India cooperation by deepening mutual understanding and trust, 
complementing each other’s economy by drawing upon the sectoral comparative 
advantages, diversifying the trade basket to include services, culture and 
tourism, and expanding two-way investments. 
  
Mr. Hari Shankar Singhania, Former Chairman, ICC, Paris, cautioned against 
complacency at India’s growth performance and advised the participants not to 
take growth for granted, manage macro economics policies with prudence and 
focus on growth of productivity and supply side management. 
  
Mr. Raghu Mody, President, ICC India, announced that ICC had constituted the 
Asia- Pacific task Force for business development in this region and next week it 
would meet in Kunshan in China to plan and chalk out policies that will lead to 
greater economic cooperation, increased growth through creation of various joint 
ventures and trade partnerships to create wealth for the two nations and increase 
growth for the betterment of more than 3 million people in this region. 
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